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The new girls' club

The Women's Technology Cluster (WTC) incubator in San
Francisco's Multimedia Gulch has an unusual reguirement for
entry, and it isn't just that you have to be a woman. You also have
to be charitable.

When Catherine Muther, former vice president of corporate
marketing for Cisco Svystems (Nasdag: CSCO), set out to create
the WTC, she had two goals: to get more women-backed startups
furded and to support entrepreneurs who share her passion for
giving back to the community.

Unlike other nonprofit incubators, the WTC requires participants to
give up 2 percent of their equity, which goes into a social
philanthropy fund to be run by executives of the startups.

The WTC was created with $750,000 from a variety of sources,
including 250,000 from the city of San Francisco to cover one
year's rent and $100,000 from the Three Guineas Fund, a
nonprofit organization founded by Ms. Muther that doles out
grants to women for education and business,
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The incubator started operations in February
1999, Based on the fourth floor of an old
coffee warehouse in San Francisco's funky

_ South of Market district, it has the look and

th:fem and - feq| of a startup. "Décor definitely isn't the
Tmal n?mm“f strong suit of this place,” jokes Lavonne
graduates: 2 Luguis, CEQ of Latino.com, a company

mber of IPOs: 0 participating in the WTC incubator program.
Dpemng Price: "The good things come from the m?x of
Number bought out: 1 people in the different offices." Latino.com
Elggest success stary: landed a key product manager through a
Three WTC eompanies referral from an entrepreneur at the WTC.
are among 25 startups
invited to Springboard  Why a women-only incubator? "Just 4 percent
2000 to gamer venture of the companies that received VC funding in
Junding_____ 1998 were headed by women,” says
Margarita Quihuis, director of the WTC, citing
figures from market researcher Venture One. The venture
community is still very much an old boys' club, and the WTC wants
to at least crack open the door for women entreprensurs,

"To get access to venture capital, you have to have access to a
trusted party who can make a personal introduction,” Ms. Quihuis
says., "Women traditionally don't have access to those kinds of
relationships, so we're working on jump-starting their entrée into
that network.”
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